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Directors’ Review

Dear Members,

The Board of Directors of Shifa International Hospitals Limited takes pleasure in 
presenting the report on the operational and financial performance of the 
Company for the third quarter and nine months ended March 31, 2016.

This condensed interim financial information also incorporates the financial 
results of the subsidiary i.e. Shifa Consulting Services (Private) Limited.

The financial performance of the period under review is summarized below:

Net Revenue:

The net revenue stood at PKR 6,501 million and yielded a growth of +20% as 
compared to same period last year. Although in last year our revenue was low 
because of political situation in Islamabad.

Profit before taxation:

Profit before taxation increased to PKR 794 million, registering a growth of +48% 
vs. same period last year, this was achieved through improved services and 
effective cost management.

Profit after taxation:

Our net profit after tax stood at PKR 563 million, registering a growth of +56% vs. 
same period last year.

Earnings per share:

Our earnings per share stood at Rs. 11.08 registering a growth of +56% vs. same 
period last year.

Interim cash dividend:

The Board of Directors are pleased to declare Interim Cash Dividend @ Rs. 2.00 
per share i.e. 20%.

Further issue of capital:

During the third quarter ended March 31, 2016 the Company issued 4,024,100 
right shares against the consideration of Rs. 1,046.3 million at Rs. 260 per share 
(including premium of Rs. 250 per share). Consequently the issued, subscribed 
and paid up capital of the Company has increased to Rs. 545.4 million from Rs. 
505.1 million.

Change 
% 

Net Revenue +20 

Profit before taxation  +48 

Profit after taxation +56 

Earnings Per Share-(Rs.) 

July 2015-March 2016 
PKR Million 

6,501 

794 

563 

11.08 

July 2014-March 2015 
PKR Million 

5,405 

536 

361 

7.12 +56 



Future outlook:

The management is optimistic in maintaining excellent results in the future as we 
have planned to enhance patient services which will contribute significantly 
towards financial health of the Company. We are confident that we can generate 
increased value for shareholders as well as deliver better services to our 
customers.

Acknowledgement

The Board would like to thank and appreciate its employees, customers and 
strategic partners for their dedication, commitment and contributions in the 
challenging times. The Board also extends its gratitude to Government 
authorities, suppliers and shareholders for their unwavering support and 
cooperation. 

For and on behalf of the Board of Directors

DR. MANZOOR H. QAZI
Chief Executive Officer
Islamabad
April 25, 2016
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CONDENSED INTERIM BALANCE SHEET      
AS AT MARCH 31, 2016

Audited
June 30,

2015

Un-audited
March 31,

2016

Note (Rupees in ‘000’)

SHARE CAPITAL AND RESERVES            

Share capital 4 545,379   505,138 

Capital reserve - premium on issue of ordinary shares 5 1,046,025  40,000 

Unappropriated profit   2,051,989   1,709,813 

   3,643,393   2,254,951  
SURPLUS ON REVALUATION OF       
     PROPERTY, PLANT AND EQUIPMENT   744,439  751,182 

      

NON - CURRENT LIABILITIES      

Long term financing - secured 6 586,075  833,333 

Deferred taxation   443,105   457,400 

   1,029,180   1,290,733 

CURRENT LIABILITIES       

Trade and other payables   1,502,563   1,488,297 

Markup accrued   736   793 

Current portion of long term financing   334,768   333,333 

Provision for taxation   18,143   -   

   1,856,210  1,822,423 

   7,273,222   6,119,289 

      

CONTINGENCIES AND COMMITMENTS 7    

      

The annexed notes 1 to 12 form an integral part of this condensed interim financial information.      

      

CHAIRMAN
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NON - CURRENT ASSETS            

Property, plant and equipment 8 4,498,315   4,485,977 

Long term investment - at cost   18,000   18,000 

Long term deposits   41,605   38,129 

   4,557,920   4,542,106 

CURRENT ASSETS      

Stores, spare parts and loose tools   185,606   186,285 

Stock-in-trade    210,319   202,463 

Trade debts 9 469,876   334,242 

Loans and advances   192,229   125,594 

Trade deposits and short term prepayments   58,864   24,926      

Markup accrued    1,200   1,908 

Other financial assets   135,484   125,305 

Tax refunds due from the government (net of provision)   -     52,063  

Cash and bank balances   1,461,724   524,397 

  2,715,302  1,577,183

  7,273,222   6,119,289 

      

      

Audited
June 30,

2015

Un-audited
March 31,

2016

Note (Rupees in ‘000’)

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER
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CONDENSED INTERIM 
PROFIT AND LOSS ACCOUNT [UN-AUDITED]

FOR THE THIRD QUARTER AND NINE MONTHS ENDED MARCH 31, 2016

(Rupees in ‘000’)

For the nine months ended

Net revenue  2,261,872  1,969,624  6,501,495  5,405,025 

Other income   14,563  9,111 46,906   35,421 

Operating costs   (1,971,079) (1,677,298) (5,666,340)  (4,776,651)

Finance costs  (35,207) (38,293) (87,138)  (127,363)

Profit before taxation   270,149  263,144 794,923   536,432 

Provision for taxation   (81,921) (92,343) (232,178)  (175,924)

Profit for the period   188,228  170,801  562,745   360,508 

Earnings per share - basic 
  and diluted - (Rupees) 10 3.71  3.37   11.08   7.12 

 

The annexed notes 1 to 12 form an integral part of this condensed interim financial information.

Note

 March 31,
2016

 March 31,
2015

 March 31,
2016

 March 31,
2015

CHAIRMAN CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER

For the quarter ended



CONDENSED INTERIM 
STATEMENT OF COMPREHENSIVE INCOME [UN-AUDITED]

FOR THE THIRD QUARTER AND NINE MONTHS ENDED MARCH 31, 2016

Profit after taxation  188,228  170,801  562,745  360,508 

         

Other comprehensive income
  for the period - net of tax  -    -    -     -   

Total comprehensive 
  income for the period 188,228  170,801  562,745  360,508 

         

         

         

The annexed notes 1 to 12 form an integral part of this condensed interim financial information.         

         

CHAIRMAN CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER

(Rupees in ‘000’)

 March 31,
2016

 March 31,
2015

 March 31,
2016

 March 31,
2015

For the nine months ended For the quarter ended
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CONDENSED INTERIM CASH FLOW STATEMENT [UN-AUDITED]
FOR THE THIRD QUARTER AND NINE MONTHS ENDED MARCH 31, 2016

March 31,
2016

March 31,
2015

(Rupees in ‘000’)

CASH FLOWS FROM OPERATING ACTIVITIES        
Profit before taxation  794,923   536,432 
Adjustments for:   
 Depreciation / amortization of property, plant and equipment  306,657   280,321 
 Provision for doubtful debts   25,514   34,751 
 Property, plant and equipment written off   567   1,560 
 (Gain)/ loss on disposal of property, plant and equipment  (1,530)  379 
 Provision for compensated absences   29,623   18,954 
 Provision for gratuity  48,000   45,910 
 Provision for slow moving stores  6,764   3,424 
 Profit on investments and bank deposits  (16,828)  (19,333)
 Loss/(gain) on foreign currency translation  488   (6)
 Finance costs  87,138   127,363 

Operating cash flows before changes in working capital   1,281,316   1,029,755 
Changes in working capital:        
 (Increase) / decrease in current assets:        
 Stores, spare parts and loose tools  (5,231)  (32,339)
 Stock-in-trade  (7,856)  (22,389)
 Trade debts (161,148)  (96,937)
 Loans and advances  (66,635)  25,802 
 Trade deposits and short term prepayments  (23,185)  (3,396)
 Increase in current liabilities:   
 Trade and other payables  17,686   116,173         

Cash generated from operations  1,034,947   1,016,669 

Finance cost paid  (87,195)  (127,448)
Income tax paid  (176,266)  (171,862)
Payment to gratuity fund  (91,057)  (31,457)
Compensated absences paid  (20,841)  (17,457)

Net cash from operating activities  659,588   668,445 

CASH FLOWS FROM INVESTING ACTIVITIES                
Purchase of property, plant and equipment  (321,206)  (461,890)
Proceeds from disposal of property, plant and equipment  2,319   12,979 
Profit received  17,536   19,663 
Investment in subsidiary  -     (12,479)
Increase in long term deposits  (3,476)  (574)       

Net cash used in investing activities  (304,827)  (442,301)

CASH FLOWS FROM FINANCING ACTIVITIES        
Long term financing - repayments  (245,823)  (254,500)

Proceeds from issue of right shares                                  4 & 5  1,046,266  -   

Dividend paid  (207,210)  (147,167)

Net cash from/ (used in) financing activities  593,233   (401,667)

Net increase/ (decrease) in cash and cash equivalents  947,994   (175,523)

Cash and cash equivalents at beginning of period  649,702   510,612 

Effect of exchange rate changes on cash and cash equivalents  (488) 6 

Cash and cash equivalents at end of period  1,597,208   335,095         

The annexed notes 1 to 12 form an integral part of this condensed interim financial information.

CHAIRMAN CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER

Note



CONDENSED INTERIM 
STATEMENT OF CHANGES IN EQUITY [UN-AUDITED]          

FOR THE THIRD QUARTER AND NINE MONTHS ENDED MARCH 31, 2016

CHAIRMAN CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER

Balance at July 01, 2014  505,138  40,000  1,344,260  760,176   2,649,574             

Total comprehensive income for the period                        

Profit for the period  -    -    360,508  -     360,508 

Other comprehensive income  -    -    -    -     -               
  -    -    360,508  -     360,508 
Transfer of depreciation / amortization on 
  incremental value arising on revaluation of 
     property, plant and equipment attributed 
        to current period  -    -    6,743  (6,743)  -   

Distribution to owners     

Final dividend 2014: Rs. 3 per share  -    -    (151,541) -     (151,541)

Total transactions with owners  -    -    (151,541) -     (151,541)

Balance at March 31, 2015  505,138  40,000  1,559,970  753,433   2,858,541 

Balance at July 01, 2015  505,138  40,000  1,709,813  751,182   3,006,133 

            

Issue of further share capital - right issue 4 40,241  -    -     -     40,241 
Share premium on issue of right shares 5 -    1,006,025  -     -    1,006,025 

Total comprehensive income for the period            

Profit for the period  -    -    562,745  -     562,745 
Other comprehensive income  -    -    -    -     -   

  -    -    562,745  -  562,745
Transfer of depreciation / amortization on
   incremental value arising on revaluation of
      property, plant and equipment attributed
         to current period  -    -    6,743  (6,743) -  

            

Distribution to owners            

Final dividend 2015: Rs. 4.5 per share  -    -    (227,312) -     (227,312)

Total transactions with owners  -    -    (227,312)  -     (227,312)   

Balance at March 31, 2016  545,379  1,046,025  2,051,989  744,439   4,387,832

The annexed notes 1 to 12 form an integral part of this condensed interim financial information.

Share 
capital

Capital 
 reserve 

Unappro-
priated
  profit 

Total

(Rupees in ‘000’)

 Surplus on 
revaluation 
of property, 
plant and 
equipment 

Note
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SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION 
FOR THE THIRD QUARTER AND NINE MONTHS ENDED MARCH 31, 2016
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1  LEGAL STATUS AND NATURE OF BUSINESS                       

 Shifa International Hospitals Limited (“the Company”) was incorporated in Pakistan on 
September 29, 1987 as a private limited company under the Companies Ordinance, 1984 and 
converted into a public limited company on October 12, 1989. The Company is listed on Pakistan 
Stock Exchange Limited. The registered office of the Company is situated at Sector H-8/4, 
Islamabad.           

1.1 The principal activity of the Company is to establish and run medical centres and hospitals in 
Pakistan. The Company has established its first hospital in 1993 in H-8/4, Islamabad, second 
hospital in 2011 in Faisalabad and another in 2014 in G-10/4, Islamabad. Besides this, the 
Company is running  medical centre and pharmacies  in Islamabad.           

1.2 This condensed interim financial information is separate financial information of the Company 
where in investment in subsidiary is recognised on the basis of direct equity interest rather than on 
the basis of reporting results of the subsidiary. Consolidated condensed interim financial 
information is  prepared separately.           

2 BASIS OF PREPARATION         

2.1 This condensed interim financial information of the Company for the nine months ended March 
31, 2016 has been prepared in accordance with the requirements of the International 
Accounting Standard 34 - Interim Financial Reporting and provisions of and directives issued 
under the Companies Ordinance, 1984 and the listing regulations of Islamabad, Karachi & 
Lahore stock exchanges.  In case where requirements differ, the provisions of or directives issued 
under the Companies Ordinance, 1984 have been followed.                      

2.2 This condensed interim financial information is unaudited and is being submitted to the 
shareholders in accordance with the requirements of Section 245 of the Companies Ordinance, 
1984. This condensed interim financial information do not include all of the information required 
for annual financial statements, and should  be read in conjunction with the annual financial 
statements of the Company for the year ended June 30, 2015. Comparative condensed interim 
balance sheet is extracted from annual financial statements as of June 30, 2015, whereas 
comparative condensed interim profit and loss account, condensed interim statement of 
comprehensive income, condensed interim cash flow statement and condensed interim 
statement of changes in equity are extracted from unaudited condensed interim financial 
information for the nine months ended March 31, 2015.           

3 ACCOUNTING POLICIES           

           The accounting policies, related judgments, estimates and assumptions adopted for the 
preparation of this condensed interim financial information are the same as those applied in the 
preparation of the audited financial statements of the Company for the year ended June 30, 
2015.      

4 SHARE CAPITAL           

           Issued, subscribed and paid up capital                       

 54,537,900  50,513,800  Ordinary shares of Rs. 10 each fully paid in cash 545,379  505,138   

           The Company has only one class of ordinary shares which carries no right to fixed income. The 
shareholders are entitled to receive dividends as declared from time to time and are entitled to 
one vote per share at meetings of the Company. All shares rank equally with regard to the 
Company's residual assets.            

           In line with the Company's decision to raise capital through issue of further shares, the Company 
has issued 4,024,100 right shares @ Rs. 260 per share to the members which have been fully 
subscribed and allotted as on March 18, 2016. This issue price includes premium of Rs. 250 per 
share.           

           Authorized capital           

           This represents 54,537,900 (June 2015: 54,537,900) ordinary shares of Rs. 10 each amounting 
to Rs. 545,379 thousand (June 2015: Rs. 545,379 thousand).          

Number

March 
2016

June 
2015

(Rupees in ‘000’)

Un-audited
March 31,

2016

Audited
June 30,

2015
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Audited
June 30,

2015

Un-audited
March 31,

2016

Note (Rupees in ‘000’)

5 CAPITAL RESERVE - PREMIUM ON ISSUE OF ORDINARY SHARES                       

 This represents premium received on issue of ordinary shares. The detail is as follows;

6 LONG TERM FINANCING - SECURED          

 From banking and non-banking companies            

 Syndicated Islamic finance facility 6.1  916,667   1,166,666 

 Others   4,176   -   

    920,843   1,166,666 

 Less: Current portion   334,768   333,333 

    586,075   833,333 

6.1 This represents syndicated Islamic finance facility, arranged and lead by Meezan Bank Limited, 
obtained on mark-up basis at 3 months KIBOR plus 1.25% (June 2015: 3 months KIBOR plus 
1.25%) per annum, repayable in 18 equal quarterly installments. The sanction limit of this facility 
is Rs. 1,500 million (June 2015: Rs1,500 million) which shall be repaid by December 28, 2018. 
The financing is secured by ranking charge upgraded into first pari passu charge on all present 
and future fixed assets of the Company (excluding plot No.5, F-11 Markaz, Islamabad) 
amounting to Rs. 2,000 million. Meezan Bank Limited has the custody of original ownership 
documents of the Company's land located  at sector H-8/4 Islamabad.

7. CONTINGENCIES AND COMMITMENTS       

7.1 Contingencies           

 Claims against the Company not acknowledged as debt           

   Patients    121,799   122,504 

   Others   20,000   20,000 

   Guarantees issued by bank on behalf of the Company  34,527   34,485 

7.2 Commitments           

   Capital expenditure contracted   72,722   16,240 

   Letter of credit   8,515   30,379 

8 PROPERTY, PLANT AND EQUIPMENT           

 Operating fixed assets 8.1  4,438,388   4,431,462 

 Capital work- in- progress (CWIP) 8.2 59,927   54,515 

    4,498,315   4,485,977

Audited
June 30,

2015

Un-audited
March 31,

2016

Note (Rupees in ‘000’)

 

 

 

 Un-audited  
March 31, 

2016 

 Audited  
June 30,  

2015 
     

Year 
No of shares 

(in '000') 
Premium per 

share (Rs) 
Total 

(Rs in '000') 
Total 

(Rs in '000') 

1994                8,000                       5                40,000  40,000 

2016                4,024                    250           1,006,025  - 

       1,046,025          40,000  
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8.1 Operating fixed assets          

 Written down value (WDV) at the beginning of 
   the period / year   4,431,462   3,818,702 

   Additions during the period/ year 8.1.1 314,939   727,711 

    4,746,401   4,546,413 

 WDV of disposals   (789)  (14,686)

 WDV of assets written off   (567)  (18,049)

 WDV of leasehold land no longer reclassified as
   held for sale    -     287,878 

 Depreciation for the period / year   (306,657)  (370,094)

 WDV at the end of the period / year   4,438,388   4,431,462 

8.1.1 Additions to operating fixed assets       

 Freehold land   66,402   6,500 

 Building on leasehold land   29,245   137,829 

 Biomedical equipment   135,978   494,449 

 Air conditioning equipment and machinery   9,841   3,947 

 Electrical and other equipment   16,960   43,945 

 Furniture and fittings   11,652   16,062 

 Computer installations   30,903   23,129 

 Vehicles   13,958   1,850 

   314,939   727,711 

8.2 Capital work-in-progress           

 Opening balance   54,515   215,388 

 Additions during the period / year   34,657   85,853 

 Transferred to operating fixed assets   (29,245)  (246,726)

 Closing balance   59,927   54,515 

9 TRADE DEBTS                       
 Considered good            
   Related party - Shifa Foundation   18,787   3,398 
   Related party - Shifa Tameer-e-Millat University (STMU)   10,678   1,433 
   Others     440,411   329,411 
 Considered doubtful           
   Others     53,894   28,380 
 Considered bad           
   Others     -    95,409 

    523,770   458,031 
 Less: Provision for doubtful debts 9.1  53,894   28,380       
         Bad debts written off  -    95,409    

   469,876   334,242 

9.1 Trade debts are provided on estimated irrecoverable amounts, on the basis of past experience  
of the management of the Company.          

(Rupees in ‘000’)Note

Audited
June 30,

2015

Un-audited
March 31,

2016
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10 EARNINGS PER SHARE - 
   BASIC AND DILUTED           

 Profit for the period-(Rupees in '000')   188,228   170,801  562,745   360,508 

 Weighted average number of shares-  
   (Numbers in '000') 10.1  50,773   50,634  50,773   50,634

 Earning per share -     
   basic and diluted (Rupees)   3.71   3.37  11.08   7.12  

10.1 Weighted average number of ordinary shares includes the impact of bonus element in the 
corresponding period due to issue of right shares during the third quarter ended March 31, 2016. 
(refer note 4 and 5).                       

11 RELATED PARTY TRANSACTIONS                       
 The Company entered in to transactions with related parties during the period in the normal 

course of business on an arm's length basis. Aggregate of significant transactions with related 
parties during the nine months ended were as follows: 

           

 

 

          

 Shifa Foundation - (Related party by 
   virtue of common directorship)            

 Revenue from services earned by the Company   53,713   27,443 

 Revenue from rent earned by the Company   303   303 

 Expenses paid by and reimbursed to the Company  -     1,362 

 Other services provided to the Company   11,880  -   

 Tameer-e-Millat Foundation - (Related party by
   virtue of common directorship)           

 Revenue from services earned by the Company   8   -   

 Revenue from rent earned by the company   100   33 

 Other supplies provided to the Company   11,624   12,166 

 Other services provided to the Company   4,074   2,635 

 Rent paid by the Company   1,491   1,035 

 SIHL Employees' Gratuity Fund           

 Contributions made by the Company   91,057   31,457

(Rupees in ‘000’)Note

For the nine 
months ended

For the quarter 
ended

March 31, 
2015

March 31, 
2016

March 31, 
2015

March 31, 
2016

(Rupees in ‘000’)

March 31,
2015

March 31,
2016

Un-audited
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CHAIRMAN CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER

 Shifa Tameer-e- Millat University - 

   (Related party by virtue of common directorship)            

 Revenue from services earned by the Company   2,619   1,121 

 Revenue from rent earned by the company   17,937   17,267 

 Expenses paid by and reimbursed to the Company  18,927   14,911 

 Other assets transferred to the Company   1,300   -   

 Donation given by the Company   50,000   -               

 Shifa Consulting Services (Private ) Limited -
   (Subsidiary Company)                        

 Amount paid against issuance of shares   -     12,479 

 Commitment against issuance of shares    -     5,521                       

            

12 GENERAL           

            

12.1 Figures have been rounded off to the nearest one thousand Pak Rupees.           

12.2 The Board of Directors in their meeting held on April 25, 2016 have proposed an interim dividend 
of Rs. 2 per share.

            

12.3 This condensed interim financial information has been authorized for issue by the Board of  
Directors of the Company on April 25, 2016.

(Rupees in ‘000’)

March 31,
2015

March 31,
2016

Un-audited
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Shifa International Hospitals Limited
Condensed Interim Consolidated Financial Information For The Third Quarter and Nine Months ended March 31, 2016

CONDENSED INTERIM CONSOLIDATED BALANCE SHEET      
AS AT MARCH 31, 2016 

Audited
June 30,

2015

Un-audited
March 31,

2016

Note (Rupees in ‘000’)

SHARE CAPITAL AND RESERVES            

Share capital 4 545,379   505,138 

Capital reserve - premium on issue of ordinary shares 5 1,046,025  40,000 

Unappropriated profit   2,039,309   1,703,323 

  3,630,713   2,248,461 

NON - CONTROLLING INTEREST   3,546  7,675 

SURPLUS ON REVALUATION OF       
     PROPERTY, PLANT AND EQUIPMENT   744,439  751,182 

      

NON - CURRENT LIABILITIES      

Long term financing - secured 6 586,075  833,333 

Deferred taxation  443,105   457,400 

  1,029,180   1,290,733  
CURRENT LIABILITIES       

Trade and other payables   1,503,066  1,488,746 

Markup accrued   736   793 

Provision for taxation   17,638   -   

Current portion of long term financing   334,768  333,333     

  1,856,208  1,822,872

   7,264,086   6,120,923 

     

CONTINGENCIES AND COMMITMENTS 7    

      

The annexed notes 1 to 12 form an integral part of this condensed interim consolidated financial 
information.      

CHAIRMAN



NON - CURRENT ASSETS      

Property, plant and equipment 8 4,500,465   4,488,219 

Long term deposits   41,915   38,439 

   4,542,380   4,526,658 

CURRENT ASSETS      

Stores, spare parts and loose tools   185,606   186,285 

Stock-in-trade    210,319   202,463 

Trade debts 9 474,626   337,005

Loans and advances   193,702   126,690 

Trade deposits and short term prepayments   58,946  25,468      

Markup accrued    1,200   1,908 

Other financial assets   135,484   125,305 

Tax refunds due from the government (net of provision)  -    52,154 

Cash and bank balances   1,461,823   536,987 

   2,721,706  1,594,265      

   7,264,086   6,120,923

Audited
June 30,

2015

Un-audited
March 31,

2016

Note (Rupees in ‘000’)

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER
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(Rupees in ‘000’)Note

 March 31,
2016

 March 31,
2015

 March 31,
2016

 March 31,
2015

CHAIRMAN CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER

CONDENSED INTERIM CONSOLIDATED 
PROFIT AND LOSS ACCOUNT [UN-AUDITED]         

FOR THE THIRD QUARTER AND NINE MONTHS ENDED MARCH 31, 2016 

Net revenue  2,267,172  1,971,557 6,510,950   5,406,958 

Other income   14,563  9,111 46,941   35,421 

Operating costs   (1,977,911) (1,683,541) (5,686,045)  (4,786,608)

Finance costs  (35,207) (38,294) (87,138)  (127,364)        

Profit before taxation   268,617  258,833 784,708   528,407 

Provision for taxation   (81,977) (92,343) (232,282)  (175,924)

Profit after taxation   186,640  166,490  552,426   352,483 

          

Attributable to:           

Equity holders of SIHL    187,276  168,214  556,555   355,693 

Non- controlling interest  (636) (1,724) (4,129)  (3,210)

  186,640  166,490  552,426   352,483 

          

          

Earnings per share - basic  
  and diluted (Rupees) 10 3.68  3.29   10.88   6.96 

          

          

          

The annexed notes 1 to 12 form an integral part of this condensed interim consolidated financial 
information.          

For the nine months endedFor the quarter ended
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CONDENSED INTERIM CONSOLIDATED 
STATEMENT OF COMPREHENSIVE INCOME [UN-AUDITED]       

FOR THE THIRD QUARTER AND NINE MONTHS ENDED MARCH 31, 2016 
      

Profit after taxation   186,640  166,490  552,426  352,483 

         

Other comprehensive income 
   for the period - net of tax -    -    -     -   

         

Total comprehensive income
  for the period 186,640  166,490  552,426  352,483 

         

Attributable to:          

Equity holders of SIHL  187,276  168,214   556,555   355,693 

Non- controlling interest (636) (1,724)  (4,129)  (3,210)

 186,640  166,490  552,426   352,483 

Earnings per share - basic and 
  diluted (Rupees) 3.68  3.29  10.88   6.96 

The annexed notes 1 to 12 form an integral part of this condensed interim consolidated financial 
information.         

         

         

CHAIRMAN CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER

(Rupees in ‘000’)

 March 31,
2016

 March 31,
2015

 March 31,
2016

 March 31,
2015

For the nine months endedFor the quarter ended
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March 31,
2016

March 31,
2015

(Rupees in ‘000’)

CASH FLOWS FROM OPERATING ACTIVITIES        
Profit before taxation  784,708   528,407 
Adjustments for:       
 Depreciation / amortization of property, plant and equipment  306,956   280,468 
 Provision for doubtful debts   25,514   34,751 
 Property, plant and equipment written off   567   1,560 
 (Gain)/ loss on disposal of property, plant and equipment  (1,530)  379 
 Provision for compensated absences   29,623   18,954 
 Provision for gratuity  48,000   45,910 
 Provision for slow moving stores  6,764   3,424 
 Profit on investments and bank deposits  (16,828)  (19,333)
 Loss/(gain) on foreign currency translation              488  (6)
 Finance costs  87,138   127,364 

Operating cash flows before changes in working capital   1,271,400   1,021,878 
Changes in working capital:        
 (Increase) / decrease in current assets:        
 Stores, spare parts and loose tools  (5,231)  (32,339)
 Stock-in-trade  (7,856)  (22,389)
 Trade debts (163,135) (96,937)
 Loans and advances  (67,012)  25,802 
 Trade deposits and short term prepayments  (22,725)  (5,236)
 Increase in current liabilities:        
 Trade and other payables  17,740   116,706 

Cash generated from operations  1,023,181   1,007,485 

Finance cost paid  (87,195)  (127,449)
Income tax paid  (176,784)  (171,862)
Payment to gratuity fund  (91,057)  (31,457)
Compensated absences paid  (20,841)  (17,457)

Net cash from operating activities  647,304   659,260 

CASH FLOWS FROM INVESTING ACTIVITIES        
Purchase of property, plant and equipment  (321,413)  (463,926)
Proceeds from disposal of property, plant and equipment  2,319   12,979 
Profit received  17,536   19,663 
Investment in subsidiary  -     (41,225)
Increase in long term deposits  (3,476)  (574)

Net cash used in investing activities  (305,034)  (473,083)

CASH FLOWS FROM FINANCING ACTIVITIES        
Long term financing - repayments  (245,823)  (254,500)

Proceeds from issue of right shares                               4 & 5  1,046,266  -   

Dividend paid  (207,210)  (147,167)

Net cash from/ (used in) financing activities  593,233   (401,667)

Net increase/ (decrease) in cash and cash equivalents  935,503   (215,490)

Cash and cash equivalents at beginning of period  662,292   510,612 

Effect of exchange rate changes on cash and cash equivalents  (488) 6 

Cash and cash equivalents at end of period  1,597,307   295,128 

        

The annexed notes 1 to 12 form an integral part of this condensed interim consolidated financial 
information.

CHAIRMAN CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER

Note

CONDENSED INTERIM CONSOLIDATED
CASH FLOW STATEMENT [UN-AUDITED]       

FOR THE THIRD QUARTER AND NINE MONTHS ENDED MARCH 31, 2016



CONDENSED INTERIM CONSOLIDATED 
STATEMENT OF CHANGES IN EQUITY [UN-AUDITED]          

FOR THE THIRD QUARTER AND NINE MONTHS ENDED MARCH 31, 2016

CHAIRMAN CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER

Share 
capital

Capital 
 reserve 

Unappro-
priated
  profit 

Total

(Rupees in ‘000’)

 Surplus on 
revaluation 
of property, 
plant and 
equipment 

Note

Balance at July 01, 2014  505,138 40,000 1,344,260 760,176 - 2,649,574

Total comprehensive income for the 
   period

Profit for the period  - - 352,483  - (3,210)  349,273 
Other comprehensive income  -    -    -    -    -  -   

  -    -    352,483  - (3,210) 349,273 
Transfer of depreciation / amortization  
   on incremental value arising on  
      revaluation of property, plant and  
         equipment attributed to current 
            period  -    -    6,743  (6,743) -  -  

Distribution to owners              

Final dividend 2014: Rs. 3 per share  -    -    - (151,541)    - - (151,541)

Total transactions with owners   -    -    (151,541) -    - (151,541)

Balance at March 31, 2015  505,138  40,000  1,551,945  753,433  (3,210)  2,847,306 

              

Balance at July 01, 2015  505,138  40,000  1,703,323  751,182  (4,325)  2,995,318 

Issue of further share capital - right issue  4 40,241  -    -    -     -     40,241 
Share premium on issue of right shares     5 - 1,006,025 - - - 1,006,025 

Total comprehensive income for the 
  period              

Profit for the period  -    -    556,555  -    (4,129)  552,426 
Other comprehensive income  -    -    -    -    -  -   

   -    -    556,555  -  (4,129) 552,426 

Transfer of depreciation / amortization 
    on incremental value arising on 
       revaluation of property, plant and  
          equipment attributed to current 
             period   -    -    6,743  (6,743)  -     -

Distribution to owners              

Final dividend 2015: Rs. 4.5 per share -    -    (227,312) -    -     (227,312)

Total transactions with owners  -    -    (227,312) -    -     (227,312)

Balance at March 31, 2016  545,379  1,046,025  2,039,309  744,439  (8,454)  4,366,698 

            

The annexed notes 1 to 12 form an integral part of this condensed interim consolidated financial information.
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ing 
interest 
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SELECTED NOTES TO THE CONDENSED INTERIM 
CONSOLIDATED FINANCIAL INFORMATION  [UN-AUDITED]          

FOR THE THIRD QUARTER AND NINE MONTHS ENDED MARCH 31, 2016 
         

1  LEGAL STATUS AND NATURE OF BUSINESS            

 Shifa International Hospitals Limited (“the Group”) comprises of Shifa International Hospitals 
Limited (SIHL / parent company) and its subsidiary Shifa Consulting Services (Private) Limited. 
SIHL was incorporated in Pakistan on September 29, 1987 as a private limited company under 
the Companies Ordinance, 1984 and converted into a public limited company on October 12, 
1989. SIHL is listed on Pakistan Stock Exchange Limited. The registered office of the SIHL is 
situated at Sector H-8/4 Islamabad.            

1.1 The principal activity of the SIHL is to establish and run medical centres and hospitals in Pakistan. 
The SIHL has established its first hospital in 1993 in H-8/4, Islamabad, second hospital in 2011 in 
Faisalabad and another in 2014 in G-10/4, Islamabad. Besides this, the SIHL is running  medical 
centre and pharmacies in Islamabad.            

1.2 Shifa Consulting Services (Private) Limited was incorporated on December 18, 2014. The 
principal activity of Shifa Consulting Services (Private) Limited is to provide consulting services 
relating to healthcare facilities, medical staff, availability of human resource and hospital quality.            

2 BASIS OF PREPARATION            

2.1 This condensed interim consolidated financial information of the SIHL for the nine months ended 
March 31, 2016 has been prepared in accordance with the requirements of the International 
Accounting Standard 34 - Interim Financial Reporting and provisions of and directives issued 
under the Companies Ordinance, 1984 and the listing regulations of Islamabad, Karachi & 
Lahore stock exchanges.  In case where requirements differ, the provisions of or directives issued 
under the Companies Ordinance, 1984 have been followed.             

2.2 This condensed interim consolidated financial information is unaudited and is being submitted to 
the shareholders in accordance with the requirements of Section 245 of the Companies 
Ordinance, 1984. This condensed interim consolidated financial information do not include all of 
the information required for annual financial statements, and should  be read in conjunction with 
the annual consolidated financial statements of the SIHL for the year ended June 30, 2015. 
Comparative condensed interim consolidated balance sheet is extracted from annual 
consolidated financial statements as of June 30, 2015, whereas comparative condensed interim 
consolidated profit and loss account, condensed interim consolidated statement of 
comprehensive income, condensed interim consolidated cash flow statement and condensed 
interim consolidated statement of changes in equity are extracted from unaudited condensed 
interim consolidated financial information for the nine months ended March 31, 2015.            

3 BASIS OF CONSOLIDATION            

 The consolidated financial statements includes the financial statements of Shifa International 
Hospitals Limited and its subsidiary company Shifa Consulting Services (Private) Limited 60% 
owned.            

 Subsidiary is an enterprise in which parent company directly or indirectly controls, beneficially 
owns or holds more than 50% of the voting securities or otherwise has power to elect and appoint 
more than 50% of its directors.            

 The financial statements of the subsidiary is prepared for the same reporting period as the Parent 
Company, using consistent accounting policies. Material intra-group balances and transactions 
have been eliminated.            

 The assets and liabilities of subsidiary companies have been consolidated on a line by line basis. 
Non-controlling interests are that part of net results of the operations and of net assets of the 
subsidiary attributable to interests which are not owned by the parent company. Non-controlling 
interests are presented as a separate item in the consolidated financial statements.            
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4 SHARE CAPITAL                    
 Issued, subscribed and paid up capital          

 54,537,900  50,513,800  Ordinary shares of Rs. 10 each fully paid in cash  545,379 505,138

 SIHL has only one class of ordinary shares which carries no right to fixed income. The 
shareholders are entitled to receive dividends as declared from time to time and are entitled to 
one vote per share at meetings of the Company. All shares rank equally with regard to the SIHL's 
residual assets.           

 In line with the SIHL's decision to raise capital through issue of further shares, SIHL has issued 
4,024,100 right shares @ Rs. 260 per share to the members which have been fully subscribed 
and allotted as on March 18, 2016. This issue price includes premium of Rs. 250 per share.            

 Authorized capital                        

 This represents 54,537,900 (June 2015: 54,537,900) ordinary shares of Rs. 10 each amounting 
to Rs. 545,379 thousand (June 2015: Rs. 545,379 thousand).                         

5   CAPITAL RESERVE - PREMIUM ON ISSUE OF ORDINARY SHARES                        

  This represents premium received on issue of ordinary shares of SIHL. The detail is as follows; 

6  LONG TERM FINANCING - SECURED                        

 From banking and non-banking companies             

             

 Syndicated Islamic finance facility                                    6.1  916,667 1,166,666 
 Others  4,176  -   

  920,843   1,166,666 
 Less: Current portion  334,768  333,333 

  586,075  833,333 

             

6.1 This represents syndicated Islamic finance facility, arranged and lead by Meezan Bank Limited, 
obtained on mark-up basis at 3 months KIBOR plus 1.25% (June 2015: 3 months KIBOR plus 
1.25%) per annum, repayable in 18 equal quarterly installments. The sanction limit of this facility 
is Rs. 1,500 million (June 2015: Rs1,500 million) which shall be repaid by December 28, 2018. 
The financing is secured by ranking charge upgraded into first pari passu charge on all present 
and future fixed assets of the SIHL (excluding plot No.5 , F-11 Markaz, Islamabad) amounting to 
Rs. 2,000 million. Meezan Bank Limited has the custody of original ownership documents of the 
SIHL's land located  at sector H-8/4 Islamabad.

Audited
June 30,

2015

Un-audited
March 31,

2016

Note (Rupees in ‘000’)

(Rupees in ‘000’)

Un-audited
March 31,

2016

Audited
June 30,

2015

Number

March 
2016

June 
2015

 

 Un-audited  
March 31, 

2016 

 Audited  
June 30,  

2015 
     

Year 
No of shares 

(in '000') 
Premium per 

share (Rs) 
Total 

(Rs in '000') 
Total 

(Rs in '000') 

1994                8,000                       5                40,000  40,000 

2016                4,024                    250           1,006,025  - 

       1,046,025          40,000  



Audited
June 30,

2015

Un-audited
March 31,

2016

Note (Rupees in ‘000’)
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7 CONTINGENCIES AND COMMITMENTS            

7.1 Contingencies            

 Claims against the SIHL not acknowledged as debt            

       Patients   121,799   122,504 

       Others  20,000   20,000 

      Guarantees issued by bank on behalf of the SIHL  34,527   34,485 

7.2 Commitments            

   Capital expenditure  72,722   16,240 

   Letter of credit  8,515   30,379 
            

8 PROPERTY, PLANT AND EQUIPMENT            

 Operating fixed assets 8.1 4,440,538   4,433,704 
 Capital work- in- progress (CWIP) 8.2 59,927   54,515 

   4,500,465   4,488,219 
8.1 Operating fixed assets            
 Written down value (WDV) at the beginning of the
   period / year   4,433,704   3,818,702 
 Additions 8.1.1 315,147   730,171 

   4,748,851   4,548,873 
 WDV of disposals   (789)  (14,687)
 WDV of assets written off   (567)  (18,048)
 WDV of leasehold land no longer reclassified as 
   held for sale   -     287,878 
 Depreciation for the period / year   (306,957)  (370,312)

 WDV at the end of the period / year   4,440,538   4,433,704 

8.1.1 Additions to operating fixed assets            
 Freehold land   66,402   6,500 
 Building on leasehold land   29,245   137,829 
 Biomedical equipment   135,978   494,449 
 Air conditioning equipment and machinery   9,841   3,947 
 Electrical and other equipment   16,965   44,564 
 Furniture and fittings   11,711   17,186 
 Computer installations   31,047   23,793 
 Vehicles   13,958   1,903 

   315,147   730,171 
8.2 Capital work-in-progress            
 Opening work-in-progress   54,515   215,388 
 Additions during the period / year   34,657   85,853 
 Transferred to operating fixed assets  (29,245)  (246,726)

 Closing work-in-progress   59,927   54,515 

9 TRADE DEBTS            
 Considered good - unsecured            
   Related party - Shifa Foundation   18,787   3,398 
   Related party - Shifa Tameer-e-Millat University (STMU)   10,678   1,433 
   Others     445,161   332,174 
 Considered doubtful
   Others    53,894   28,380 
 Considered bad 
   Others    -     95,409 

   528,520   460,794 
 Less: Provision for doubtful debts  9.1  53,894  28,380 
          Bad debts written off   -     95,409 

    474,626   337,005 



9.1 Trade debts are provided on estimated  irrecoverable amounts, on the basis of past experience 
of the management of the SIHL.

 

           

10 EARNINGS PER SHARE -  
   BASIC AND DILUTED               

 Profit for the period - (Rupees in '000')  186,640  166,490  552,426  352,483 

 Weighted average number of shares - 
   (Numbers in '000') 10.1  50,773  50,634  50,773   50,634 

 Earning per share - 
  basic and diluted (Rupees)   3.68  3.29  10.88  6.96 

10.1 Weighted average number of ordinary shares of SIHL includes the impact of bonus element in the  
corresponding period due to issue of right shares during the third quarter ended March 31, 2016. 
(refer note 4 and 5).            

11. RELATED PARTY TRANSACTIONS           

 Significant transactions with related parties are as follows:                      

 Shifa Foundation - (Related party by virtue of
  common directorship)             

 Revenue from services earned by the SIHL  53,713   27,443 

 Revenue from rent earned by the SIHL   303   303 

 Expenses paid by and reimbursed to the SIHL   -     1,362 

 Other services provided to the SIHL   11,880  -   

 Tameer-e-Millat Foundation - (Related party by virtue 
   of common directorship)            

 Revenue from services earned by the SIHL   8   -   

 Revenue from rent earned by the SIHL   100   33 

 Other supplies provided to the SIHL   11,624   12,166 

 Other services provided to the SIHL   4,074   2,635 

 Rent paid by the SIHL   1,491   1,035 

 SIHL Employees' Gratuity Fund            

 Contributions made by the SIHL   91,057   31,457 

 Shifa Tameer-e- Millat University - (Related party by
   virtue of common directorship)             

 Revenue from services earned by the SIHL   2,619   1,121 

 Revenue from rent earned by the SIHL   17,937   17,267 

 Expenses paid by and reimbursed to the SIHL   18,927   14,911 

 Other assets transferred to the SIHL   1,300   -   

 Donation given by the SIHL   50,000   -   

(Rupees in ‘000’)Note

For the nine 
months ended

For the quarter 
ended

March 31, 
2015

March 31, 
2016

March 31, 
2015

March 31, 
2016
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(Rupees in ‘000’)

March 31,
2015

March 31,
2016

Unaudited
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12 GENERAL            

12.1 Figures have been rounded off to the nearest one thousand Pak Rupees.                         

12.2 The Board of Directors of SIHL in their meeting held on April 25, 2016 have proposed an interim 
dividend of Rs. 2 per share.

12.3 This condensed interim consolidated financial information has been authorized for issue by the 
Board of Directors of the SIHL on April 25, 2016.         

CHAIRMAN CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER




